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FEASIBILITY OF PUBLIC-PRIVATE PARTNERSHIPS 
Based from the facts surrounding the establishment of MRT3 

 
The Philippines has been a witness of many changes in the history:  from the 

liberalization of the human mind to the industrialization of the machineries.  Innovation has been 
a long standing process, and since it is inevitable, both the people and the government have to 
cope with it.  Included among them is the continuous formation of new communities and 
resettlement of the old ones, which often necessitate changes in many sectors: transportation, 
among others. 
 

The country is relatively new to the idea of so-called public-private partnership.  In fact, 
it has a lot of projects done under the same program in the past, all of which are aligned to one 
goal:  to facilitate the foundation of infrastructure development which will eventually lead to 
economic growth. And as with all the other normal contractual relations out there, such 
partnership mandates rights and obligations and are subject to exploitations and abuse.   
 

It is under this concept that the researcher built this documentation.  Aiming to provide 
hypotheses built on real factual data, the researchers studied past public-private partnership 
projects and created a pattern as to its feasibilities in reaching the intended goals. And while the 
results of the study will always remain to be a mere idea and not a reality, foreseeing potential 
issues and anticipating for the worst is a great aspect of establishing contractual relations with 
one another.   
 

After all, when a party to a contract is meticulous enough to think of the possible issues 
which might arise out of the agreement, such party can adjust the same agreement to cater the 
proposed goals without allowing any probability of exploitation.  And since PPP’s are large 
projects driven by great public interest, such meticulousness is definitely necessary. 
 
BACKGROUND:		PPP	AND	RA	7718	(BOT	LAW)	
	
A.		Public-Private	Partnership	
	

Market	interactions	and	relations	between	the	public	and	private	sectors	of	the	
states	are	scattered	throughout	the	pages	of	history.		However,	it	was	not	until	the	latter	
decades	of	the	19th	century	when	a	need	for	a	very	strategic	plan	between	these	two	
entities	were	established	to	address	the	rising	issues	of	public	debt.		Known	currently	as	
“Public-private	partnerships	(PPP)”,	governments	have	been	entering	into	legal	and	
contractual	relations	with	private	businesses	to	deliver	basic	amenities	and	public	service.	
	

In	the	Philippines,	the	1987	Philippine	Constitution	explicitly	acknowledges	the	
critical	role	that	the	private	sector	plays	in	the	development	agenda	of	the	country.	In	this	
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context,	the	Philippine	Public-Private	Partnership	Program	was	forged	as	a	flagship	
program	for	such	development.1		With	its	vision	to	accelerate	the	country’s	infrastructure	
development,	the	program	engages	the	private	sector	as	vital	partners	who	can	bankroll	
critical	infrastructure	projects	to	deliver	the	much	needed	services	for	its	growing	
populace.	
	

The	PPP	program	has	its	strict	criteria	for	choosing	the	projects	to	work	on.		Under	
Republic	Act	7718	and	its	IRRs	and	amendments,	the	implementing	agencies/local	
government	units	(IA/LGU)	can	implement	their	PPP/BOT	projects	through	public	bidding	
(solicited	mode),	where	the	IA/LGU	procures	their	projects	through	a	transparent	and	
competitive	public	bidding	process,	or	through	unsolicited	modes,	where	the	IA/LGU	
accepts	unsolicited	proposals	from	project	proponent	to	undertake	the	projects	on	a	
negotiated	basis	with	a	few	conditions.	
	

Every	PPP	project	goes	through	four	stages2:		Development	Stage	for	studies	and	
researches,	Approval	Stage	for	the	submission	of	project	proposal	to	the	government	
entities,	Competition	Stage	where	the	public	bidding	process	takes	places,	and	Cooperation	
Stage	where	the	finalization	of	the	terms,	contractr	signing,	implementation,	and	
construction	takes	place.	
	
	 Enacted	September	9,	2010,	the	Build-Operate	and	Transfer	Center	was	reorganized	
and	renamed	to	Public-Private	Partnership	Center	of	the	Philippines	under	Executive	Order	
No.	8.	3	It	is	in	here	that	PPP	Center	is	attached	to	National	Economic	and	Development	
Authority	(NEDA)	to	efficiently	and	effectively	implement	the	program	by	facilitating	the	
coordination	and	monitoring	of	the	projects.	
	
B.		RA	7718	–	BOT	Law	and	its	Implementing	Rules	and	Regulations	
	

Republic	Act	7718,	also	known	as	BOT	Law,	formally	“An	Act	Amending	Certain	
Sections	Of	Republic	Act	No.	6957,	Entitled	“An	Act	Authorizing	The	Financing,	
Construction,	Operation,	And	Maintenance	Of	Infrastructure	Projects	By	The	Private	Sector,	
And	For	Other	Purposes”,	enacted	May	5,	1994,	defines	a	Built-Operate-and-Transfer	(BOT)	
scheme4	as	a	contractual	arrangement	whereby	the	project	proponent	undertakes	the	
construction,	including	financing,	of	a	given	infrastructure	facility,	and	the	operation	
maintenance	thereof	for	a	fixed	term,	and	at	the	end	of	such	term	(which	shall	not	exceed	
fifty	years),	the	project	proponent	transfers	the	facility	to	the	government	agency	or	local	
government	unit	concerned.	
																																																								
1 Public-Private Partnership Center.  http://ppp.gov.ph. 

2 Path Every PPP Project Takes.  http://ppp.gov.ph/wp-content/uploads/2011/03/PPP-Project-Cycle-Infographic.pdf. 

3 Executive Order No. 8, s. 2010. 

4 Section 2F, Republic Act 7718 (An Act Amending Certain Sections of RA No. 6957, Entitled “An Act 
Authorizing the Financing, Construction, Operation, and Maintenance of Infrastructure Projects by the Private 
Sector, and for other Purposes.”) 
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	 The	law	was	originally	created	for	the	furtherance	of	national	growth	and	
development	through	the	indispensable	assistance	of	the	private	sector.		It	repealed	RA	
6957	(passed	in	1990)	by	expanding	the	types	of	public-private	partnerships,	which	were	
formally	restricted	to	two	schemes:		build-operate-and-transfer	(BOT)	and	build-and-
transfer	(BT),	5	adding	new	variants	such	as	build-own-and-operate	(BOO),	build-lease-
and-transfer	(BLT),	build-transfer-and-operate	(BTO),	contract-add-and-operate	(CAO),	
develop-operate-and-transfer	(DOT),	rehabilitate-own-and-transfer	(ROT),	and	
rehabilitate-own-and-operate	(ROO).		Such	additions	were	created	in	accordance	of	the	
ever-changing	requirements	and	demands	of	each	project.	
	
	 			It	also	expanded	the	eligible	types	of	projects,	from	the	traditional	ones	including	
highways	and	railways	(or	rail-based	projects	that	may	or	may	not	be	packaged	with	
commercial	development	opportunities)	to	non-traditional	ones	like	non-rail	based	mass	
transit	facilities,	port	infrastructures,	airports,	power	generation,	telecommunications,	
information	technology	and	database	infrastructure,	irrigation,	water	supply,	education,	
land	reclamation,	industrial	and	tourism	estates,	government	buildings,	markets,	
warehouses,	fish	ports,	waste	management	facilities,	and	climate	change	mitigation	
projects.6	
	
	 The	law	ensures	that	these	private	entities	are	entitled	to	reasonable	return	of	its	
investment,	government	support,	and	investment	incentives	to	encourage	its	participation	
in	the	projects.		Normally,	these	returns	are	provided	by	allowing	the	sectors	to	collect	
tolls,	fees,	rentals,	and	other	charges,	or	to	share	in	revenues	from	the	project	and	other	
non-monetary	payments.		The	return	should	reflect	the		prevailing	cost	of	capital	in	
domestic	and	international	markets	or	should	not	
exceed	12%	in	cases	of	negotiated	contracts	involving	public	utilities	and	monopolies.7	
	

The	law	recognized	the	need	for	government	to	share	in	the	risks	and	costs	of	a	
project.	This	is	addressed	by	providing	support	in	the	form	of	cost	sharing	and	investment	
incentives.	Projects	with	difficulty	in	sourcing	funds	may	be	partially	financed	by	the	direct	
government	appropriations	and	official	development	funds	while	projects	costing	One	
Billion	Pesos8	and	above	are	entitled	to	get	incentives	as	provided	for	under	the	Omnibus	

																																																								
5 Zambrano & Gruba Law Offices.  Public-Private Partnerships in the Philippines: A Practical Guide for Business. 
http://zglaw.com/public-private-partnerships.pdf (10 January 2011) 

6 Rule 2, Sec 2.2,  Revised Implementing Rules and Regulations of RA No 6957, As Amended by RA No 7718. 

7 Section 2O, Republic Act 7718 (An Act Amending Certain Sections of RA No. 6957, Entitled “An Act 
Authorizing the Financing, Construction, Operation, and Maintenance of Infrastructure Projects by the Private 
Sector, and for other Purposes.”) 

8 Section 12, Republic Act 7718 (An Act Amending Certain Sections of RA No. 6957, Entitled “An Act 
Authorizing the Financing, Construction, Operation, and Maintenance of Infrastructure Projects by the Private 
Sector, and for other Purposes.”) 
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Investment	Code.		Government	agencies	may	also	execute	specific	undertakings	or	credit	
enhancements	such	as	direct	government	subsidy,	direct	government	equity,	performance	
undertaking,	and	legal	and/or	security	assistance.	Also	in	case	the	contract	is	terminated	by	
the	government	through	no	fault	of	the	private	party	or	by	mutual	agreement,	the	
government	will	provide	compensation	to	the	private	party	for	actual	expenses	already	
incurred	and	reasonable	rate	of	return.9	
	
	 For	solicited	BOT	projects,	the	first	step	involves	the	preparation	of	infrastructure	
development	program	by	the	IA/LGU,	which	is	then	submitted	to	NEDA.		Assistance	to	
come	up	with	a	viable	project	proposal	shall	be	obtained	by	the	LGU	from	a	funding	agency	
who	will	duly	conduct	their	initial	review	of	the	said	endeavor.	If	the	result	is	favorable,	the	
agency	shall	then	provide	the	resource	to	assist	the	LGU	to	hire	private	consultants	who	are	
more	knowledgeable	in	the	chosen	field	of	the	project.	After	which,	the	proposal	shall	be	
finalized	for	submission	to	the	ICC.10	
	
	 During	the	approval	process,	clearances	are	procured	from	respective	government	
agencies	(e.g.,	DENR	and	other	related	institutions)	that	will	also	do	a	review	of	the	
proposal.		Once	finalized,	it	will	be	submitted	to	the	ICC11	or	Investment	Coordination	
Committee.		The	committee	is	assigned	to	scrutinize	the	project	according	to	the	following	
stages:		assessment	and	preparation	of	evaluation	report,	project	deliberation,	and	final	
review.		Thereafter,	it	will	be	forwarded	to	the	NEDA	Board	for	the	selection	of	private	
investor	and	implementation.12	
	
	 The	Bids	and	Awards	Committee	perform	the	selection	of	private	investor.		A	Pre-
Qualification	(PQ)	document	and	an	invitation	to	bid	are	created	to	notify	the	private	
entities	about	the	project.		The	same	unit	is	also	tasked	to	evaluate	the	bidding	proposals,	
and	in	the	end,	it	awards	the	project	to	the	most	qualified	bidder.		As	mentioned	in	the	law,	
the	contract	shall	be	awarded	to	the	bidder	who,	having	satisfied	the	minimum	financial,	
technical,	organizational	and	legal	standards	required	by	this	Act,	has	submitted	the	lowest	
bid	and	most	favorable	terms	for	the	project,	based	on	the	present	value	of	its	proposed	
tolls,	fees,	rentals	and	charges	over	a	fixed	term	for	the	facility	to	be	constructed,	
rehabilitated,	operated	and	maintained	according	to	the	prescribed	minimum	design	and	
performance	standards,	plans	and	specifications.	For	this	purpose,	the	winning	project	
proponent	shall	be	automatically	granted	by	the	appropriate	agency	the	franchise	to	

																																																								
9 Zambrano & Gruba Law Offices.  Public-Private Partnerships in the Philippines: A Practical Guide for Business. 
http://zglaw.com/public-private-partnerships.pdf (10 January 2011) 

10 Zambrano & Gruba Law Offices.  Public-Private Partnerships in the Philippines: A Practical Guide for Business. 
http://zglaw.com/public-private-partnerships.pdf (10 January 2011) 

11 Section 4, Republic Act 7718 (An Act Amending Certain Sections of RA No. 6957, Entitled “An Act 
Authorizing the Financing, Construction, Operation, and Maintenance of Infrastructure Projects by the Private 
Sector, and for other Purposes.”) 

12 Revised Implementing Rules and Regulations of RA 6957, as Amended by RA 7718. 
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operate	and	maintain	the	facility,	including	the	collection	of	tolls,	fees,	rentals,	and	
charges.13	
	
	 The	winning	bidder	then	submits	a	detailed	engineering	design	and	financial	
disclosure	to	the	corresponding	agency.		Upon	approval	of	the	design,	construction	and	fin	
shall	proceed	with	corresponding	performance	guaranty	and	cash	or	surety	bond	from	a	
third	party	entity	such	as	a	bank	or	insurance	company.	The	private	investor	is	liable	for	
the	operation	and	maintenance	of	the	project	under	the	supervision	of	the	Implementing	
Agency	or	LGU.14	
	

On	the	otherhand,	unsolicited	BOT	process	(where	the	private	investor	submits	his	
own	proposal	for	a	BOT	project)	involves	different	mechanics	as	compared	to	the	solicited	
BOT	process	as	explained	above.		For	the	purposes	of	discussion,	such	process	will	not	be	
explained	in	this	research.	
	
	 In	some	cases	where	legislation	is	needed	to	push	thru	with	the	project,	legislators	
can	pass	“investment	friendly”	laws	that	could	persuade	long-term	investments.	This	
includes	tax	incentive	schemes,	exemptions,	and	tariff	reductions	in	favor	of	the	BOT	
concessionaires.	The	government	can	also	grant	inflation	and	foreign	exchange	cover,	
which	come	in	the	form	of	price	escalation	clauses.	Lastly,	the	government	can	protect	the	
investors	from	competition	to	make	the	project	more	viable.	It	can	give	business	exclusivity	
in	fixed	terms	in	order	to	give	ample	time	to	recover	investments.15	
	

The	rationale	behind	the	requirement	of	a	public	bidding,	as	a	mode	of	awarding	
government	contracts,	is	to	ensure	that	the	people	get	maximum	benefits	and	quality	
services	from	the	contracts.			Public	biddings	are	intended	to	minimize	occasions	for	
corruption	and	temptations	to	abuse	of	discretion	on	the	part	of	government	authorities	in	
awarding	contracts.16	
		

																																																								
13 Section 6, Republic Act 7718 (An Act Amending Certain Sections of RA No. 6957, Entitled “An Act 
Authorizing the Financing, Construction, Operation, and Maintenance of Infrastructure Projects by the Private 
Sector, and for other Purposes.”) 

14 Zambrano & Gruba Law Offices.  Public-Private Partnerships in the Philippines: A Practical Guide for Business. 
http://zglaw.com/public-private-partnerships.pdf (10 January 2011) 

15 Zambrano & Gruba Law Offices.  Public-Private Partnerships in the Philippines: A Practical Guide for Business. 
http://zglaw.com/public-private-partnerships.pdf (10 January 2011) 

16 Manila International Airport Authority vs. Olongapo Maintenance Services Inc, GR No. 
146184-85, January 31, 2008. 
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	 Public	bidding	aims	to	secure	for	the	government	the	lowest	possible	price	under	
the	most	favorable	terms	and	conditions,	to	curtail	favoritism	in	the	award	of	government	
contracts	and	avoid	suspicion	of	anomalies,	and	it	places	all	bidders	in	equal	footing.17	

	
By	its	very	nature,	public	bidding	aims	to	protect	public	interest	by	giving	the	public	

the	best	possible	advantages	through	open	competition.	Thus,	competition	must	be	
legitimate,	fair	and	honest.	In	the	field	of	government	contract	law,	competition	requires	
not	only	bidding	upon	a	common	standard,	a	common	basis,	upon	the	same	thing,	the	same	
subject	matter,	and	the	same	undertaking,	but	also	that	it	be	legitimate,	fair	and	honest	and	
not	designed	to	injure	or	defraud	the	government.		An	essential	element	of	a	publicly	
bidded	contract	is	that	“all	bidders	must	be	on	equal	footing,	not	simply	in	terms	of	
application	of	the	procedural	rules	and	regulations	imposed	by	the	relevant	government	
agency,	but	more	importantly,	on	the	contract	bidded	upon.	Each	bidder	must	be	able	to	
bid	on	the	same	thing.18	

	
ISSUE:	
	

By	entering	into	a	public	contract,	the	government	has	accorded	rights	and	
privileges	to	private	entities.		In	a	perfect	world,	such	contract	has	the	capacity	to	introduce	
big	and	significant	improvements	to	the	State	while	providing	the	private	party	its	fair	
share	of	profit.			However,	the	private	party	can	also	abuse	these	rights	and	privileges	to	
obtain	unreasonable	gains.		In	such	extreme	cases,	it	may	lead	to	a	point	where	a	private	
entity	is	monopolizing	a	system	which	is	supposed	to	be	devoted	to	the	public.			

	
And	so	we	now	come	to	the	main	issues	of	this	research:		Are	PPPs	feasible	in	

general?		Are	they	effective	in	delivering	the	key	services	which	it	intended	to	provide?		Are	
both	parties	secluded	in	the	agreement,	in	such	a	way	that	no	one	will	be	greatly	benefited	
at	the	expense	of	another?		In	answering	these	issues,	the	researcher	looked	into	one	of	the	
most	controversial	PPP	Project	in	the	Philippines:	the	MRT3.	
	
ARGUMENT:	
	
	 MRT-3,	for	instance,	is	a	product	of	PPP	program.		Operating	since	2004,	it	
transported	hundreds	of	thousands	of	passengers	per	day	from	Quezon	City	to	Pasay	City.		
It	started	during	the	term	of	the	then-President	Fidel	Ramos,	when	a	BLT	(build-lease-
transfer)	agreement	was	signed	between	the	government	and	the	Metro	Rail	Transit	Corp,	

																																																								

17 Agan, Jr. v. Philippine International Air Terminals Co., Inc., G.R. No. 155001, 21 January 
2004. 

18 Danville Maritime, Inc. v. Commission on Audit, G.R. No. 85285, 28 July 1989. 
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which	is	a	consortium	of	private	firms.		As	stated	in	RA	7718,	BLT19	is	a	contractual	
arrangement	whereby	a	Project	Proponent	is	authorized	to	finance	and	construct	an	
infrastructure	or	development	facility	and	upon	its	completion	turns	it	over	to	the	
Agency/LGU	concerned	on	a	lease	arrangement	for	a	fixed	period,	after	which	ownership	of	
the	facility	is	automatically	transferred	to	the	Agency/LGU	concerned.	
	
	 Under	the	agreement	signed	by	the	two	parties,	MRTC	was	tasked	with	building	the	
MRT3	 and	 expanding	 its	 capacity,	 while	 the	 government	 will	 lease	 the	 facility	 from	 the	
private	 contractor	 and	 operate	 it	 until	 its	 transfer	 to	 the	 State	 in	 2015.	 	 The	 agreement	
called	 for	 the	 government	making	 P7	 billion	 in	 annual	 equity	 rental	 payments	 (ERP)	 to	
MRTC.	20		Up	until	2010,	maintenance	of	MRT3	had	been	contracted	out	 to	 Japan’s	Corp.	
After	 the	 long-term	 deal	 with	 Sumitomo	 ended,	 DOTC	 has	 been	 bidding	 out	 the	 train	
system's	upkeep	on	short-term	contracts,	and	so	the	MRT3’s	maintenance	has	passed	from	
one	company	to	another.	
	
	 In	a	bid	to	end	the	rent	it	pays	MRTC,	the	government	as	early	as	then	President	
Gloria	Macapagal-Arroyo's	term	moved	to	buy	out	the	MRT3's	private	contractor,	and	used	
state-run	Land	Bank	of	the	Philippines	and	Development	Bank	of	the	Philippines	(DBP)	to	
acquire	a	combined	70	percent	economic	interest.	Subsequently	President	Benigno	Aquino	
III	issued	Executive	Order	No.	126,	directing	DOTC	and	the	Department	of	Finance	(DOF)	to	
complete	the	buyout	of	MRT3.			
	

Throughout	the	time	that	MRT3	started	its	operations,	MRT3	has	been	riddled	with	
technical	 glitches,	 the	 worst	 of	 which	 was	 the	 incident	 last	 August	 2014	 when	 a	 train	
derailed	at	 the	Taft	Avenue	station.	 	DOTC,	by	 then,	planned	 to	buy	everything	out	–	 the	
bonds,	the	remaining	equity	interest	in	the	private	hands	so	that	the	government	can	own	
it	100%.21			
	 	

Under	Executive	Order	No.	167	s.	2013,	the	DOTC	and	the	Department	of	Finance	
(DOF)	implemented	the	EVBO,	to	put	an	end	to	the	ongoing	arbitration	case	in	Singapore	
between	the	DOTC	and	the	MRTC.	This	also	terminated	the	Concession	Agreement,	end	
government’s	obligation	to	pay	billions	of	pesos	in	equity	rental	payments	to	MRTC	
annually,	and	transfer	ownership	over	the	MRT-3	to	government.	The	DOTC	is	seeking	a	P	

																																																								
19 Section 1, Republic Act 7718 (An Act Amending Certain Sections of RA No. 6957, Entitled “An Act 
Authorizing the Financing, Construction, Operation, and Maintenance of Infrastructure Projects by the Private 
Sector, and for other Purposes.”) 

20 InterAksyon.com.  DERAILED: 5 things you should know about MR3 and the mess it’s in.  
http://www.interaksyon.com/business/93285/derailed--5-things-you-should-know-about-mrt3-and-the-mess-its-in 
(August 14, 2014) 

21 Rappler.  MRT3 buyout beings in January 2015 http://www.rappler.com/business/industries/208-
infrastructure/72195-mrt3-buyout-january-2015 (October 16, 2014) 



	

	 8	

53-Billion	appropriation	in	the	2015	budget	for	the	EVBO.22		And	as	of	April	2015,	having	
no	takers,	DOTC	is	rebidding	the	P50-million	consultancy	contract	for	the	rehabilitation	
and	capacity	extension	of	the	aging	MRT3.23		The	winning	consultant	would	also	extend	
assistance	in	the	conceptualization,	procurement,	and	implementation	of	all	programs	and	
projects	for	MRT3.	
	
	 With	 the	 facts	 at	 hand,	 one	 can	 conclude	 that	 while	 MRT3	 serves	 its	 purpose	 in	
transporting	 hundreds	 of	 thousands	 of	 passengers,	 it	 failed	 to	 give	 the	 service	 that	 the	
public	 rightfully	 deserve.	 	 The	whole	 railway	 system	 in	 general	 is	 bugged	with	multiple	
glitches,	defects,	and	lack	of	proper	maintenance	and	implementation.		From	the	numerous	
accidents	 that	 happened	 in	 the	 past	 up	 until	 the	 ongoing	 inconvenience	 suffered	 by	 its	
passengers,	 one	 can	 say	 that	 it	 is	 not	 effective	 in	 giving	 excellent	 accommodations.	 	 	 It	
became	 so	 bad	 that	 it	 came	 to	 a	 point	where	 the	 government	was	 keen	 in	 buying	 it	 out	
without	even	waiting	for	the	agreed	25-year	period	to	prescribe.			
	
	 MRTC	 generally	 failed	 in	 managing	 the	 railway	 system,	 yet	 they	 still	 continued	
receiving	 the	 agreed	 leasing	 fees	 from	 the	 government.	 	 No	 court	 litigations	 have	 ever	
existed	assailing	what-would-be	MRTC’s	negligence	in	the	implementation.		The	agreement	
itself	failed	to	specify	the	level	of	compliance	that	the	private	entity	should	devote	for	the	
project;	nowhere	it	specified	the	consequences	of	failure	to	fully	complying	with	the	agreed	
specifications,	including	institution	of	any	cases	or	forced	termination	of	the	agreement.		In	
a	sense,	the	government	is	on	the	losing	side	as	it	kept	on	paying	the	private	entity	the	due	
fees	without	 the	private	entity	expressing	utmost	efforts	 in	continuously	maintaining	 the	
project	in	good	condition.	
	
CONCLUSION:	
	
	 Based	 from	 the	 foregoing	 facts,	 it	 is	 quite	 evident	 that	 while	 PPP	 Programs	 are	
supposed	 to	 bring	 good	 changes	 in	 theory,	 it	 does	 not	 actually	 provide	 good	 results	 in	
reality.	 	Like	any	contracts	out	there,	 it	 is	subject	to	corruption,	abuses,	and	neglect.	 	The	
country	is	relatively	new	to	such	idea,	and	as	such,	the	feasibility	of	such	projects	are	a	bit	
on	 the	 low	 side	 due	 to	 lack	 of	 experiences,	 reliable	 sources	 and	 partners,	 and	 good	
relationship	with	the	private	sector.	
	
	 However,	 this	does	not	necessarily	mean	 that	 the	disadvantages	will	 far	outweigh	
the	 advantages	 for	 every	 PPP	 contracts	 out	 there.	 	 Coupled	 with	 careful	 research	 and	
meticulous	 eyes	 for	 the	 agreement	 and	 implementation,	 it	 can	very	well	 serve	 as	 a	 good	
foundation	of	economic	growth	in	the	future.		What	the	government	needs	to	do	is	to	exert	
more	effort	in	strictly	implementing	them,	and	to	attempt	to	visualize	all	foreseeable	gains,	

																																																								
22 DOTC.  MRT-3 Upgrading and Buy-Out Happening in parallel http://www.dotc.gov.ph/index.php/2014-09-02-
05-01-41/2014-09-03-06-43-32/55-mrt-3-upgrading-and-buy-out-happening-in-parallel ((September 2014) 

23 Rappler.  DOTC rebids MRT3 Consultancy Contract http://www.rappler.com/business/industries/208-
infrastructure/85623-dotc-rebid-mrt3-consultancy-contract (March 3, 2015) 
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losses,	and	consequences	before	entering	into	one.		With	good	strategical	approach,	it	can	
turn	the	odds	in	favor	for	the	public	without	causing	harm	to	the	private	party.	


